Therefore, we test its role in capturing firm risk. Also, he develops a model of earnings smoothing, and examine the role of risk in earnings components in capturing firm risk in the case of earnings smoothing. Also, we examine the effect of profit margin and the length of the operating cash cycle on the relation between firm risk and risk in cash flows and accruals. The results equity. Risk in operating cash flow and in accruals is not a good determinant to the firm implied cost of equity. Also, the risk in cash flow and accrual components of earnings is a not good tool to capture the firm risk in case of earnings smoothing. The profit margin and the relation between implied cost of equity and risk in operating cash flow and accruals, and that is because this linkage needs clear dividend policy,
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